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During  1940  and  the  first  3  months  of  1941  the  difference  between 

PRICES  OF  heavy  hens  AND  PRICES  OF  CERTAIN  MARKET  CLASSES  OF  YOUNG  CHICK- 
ENS WAS  ABOUT  AVERAGE.   HOWEVER,  DURING  THE  LAST  3  MONTHS  THE  DIFFERENCE 
HAS  BEEN  MUCH  SMALLER  THAN  USUAL.   Th I S  IS  LARGELY  A  RESULT  OF  RELATIVELY 
SMALL  MARKETINGS  OF  FOWLS  AND  LARGE  MARKETINGS  OF  YOUNG  CHICKENS. 
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THE     POULTRY     AITD     EGG-     SITUATION 

Siimmary 

An  increa.se  approaching  10  percent  over  a  yeo.r  earlier  in  the  nijmber 
of  layers  hy  next  January  is  practically  assured  since  aoout  I3  percent  more 
young  chickens  are  on  farms  now  than  a  year  ago  and  other  conditions  are  con- 
tinuing favorahle.  A  large  proportion  of  old  hens  is  being  retained  on  farms 
to  supplement  the  pullets  from  this  year's  hatch.  The  decrease  from  June  1 
to  July  1  in  the  number  of  hens  in  sample  farm  flocks  vras  about  35  percent 
less  t.iD.n   betvieen  the  r-.ame  dates  in  19^0.   Smaller  receipts  of  live  fowls  at 
raidv/est  markets  indicate  that  farmers  are  continuing  to  cull  out  fcv/er  hens. 
The  number  of  la^-ers  on  fo.rms  in  the  United  Sta/ces  in  June  was  1.5"-percent 
smaller  thr.n  a  year  earlier  but  the  July  1  figure  v/as  slightly  higher  than 
the  number  on  July  1,  l^lUO.   Size  of  laying  flocks  vrill  increase  rcvpidly  un- 
til January  1  as  this  year's  pullets  are  r.dded. 

Total  egg  production  in  Juno  v/as  sligh''"ly  (0.3  percent)  larger  than 
in  June  19^0,  mal-:ing  the  aggregate  prof^uction  for  the  first  half  of  this  year 
about  3  percent  larger  than  in  the  first  iialf  of  last  year.  Receipts  of  eggs 
at  midwest  primarjr  mr;.rkets  since  July  1  have  been  considerably  larger  than  a 
year  earlier. 

^'^'.olesale  egg  prices  in  mid-July  v/ere  aboiit  2  cents  lovier  than  the 
peak  for  the  year  to  date  in  l;ite  June  but  they  wore  about  10  cents  (65  per- 
cent) higher  thp.n  a  year  earlier.  The  Caicago  feed-egg  ratio  i-'as  about  25 
XDcrcent  more  f:',vorrible  to  producers  in  mid-Julj''  th"-n  a  year  ago.  Egg  prices 
are  likely  to  continue  vrcll  above  a  year  earlier  in  coming  .aonths .  The  rise 
during  the  Ijist  nr. If  of  tnis  yo^^r  from  t  ne  present  comprratively  high  levels, 
hov/ever,  probably  vrill  bo  relatively  1-^ss  th>'in  in  the  l;ist  o  months  of  19U0. 
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Stocks  of  frozen  eQ{':s   on  July  1  v/ore  I9  percent  larjer  than  a  year 
earlier  whereas  total  stocks  of  shell  e2i^'s  vrere  IM-  percent  !;vAaller.   Storage 
stocks  of  yo'ong  chickens  v;ere  ahout  tvrice  as  largfl  on  J^ily  1  as  on  July  1, 
19^0  hut  stocks  of  turkeys  and  fowls  wers  smaller.  Total  stccl:s  of  all  poiil- 
try  v;ere  U  percent  over  July  1  last  year. 

In  contrast  to  tho  s^.aller  farn  marketings  of  fowls,  sales  of  young 
chickens  apparently  arc  much  larger  now  than  a  year  ago.  During  the  v/eek  end- 
ed July  12  receipts  of  live  young  stock  at  midv/est  markets  were  57  percent 
larger  than  a  year  earlier.   The  earlier  start  of  the  hatching  sep.son  this 
year  thrii  last  is  p.'.rtially  responsible  for  the  much  Ir^rger  receipts  of  young 
stock  in  recent  weeks.  But  supplier  of  young  stock  for  r.ark.et  this  year  are 
much  larger,  as  indicated  by  the  2h   percent  larger  hatchery  outp\it  in  the 
first  half  of  the  yep.r  .and  the  I3  percent  more  ;^oi,mg  chickens  on  farms  July  1. 

Wholesp.lo  prices  of  fovrl  shov;ed  little  change  from  mid-June  to  mid-July 

v;hile  prices  of  some  classes  of  2''0UJig  stock  strengthened.   The  averD^e  price 

received  by  farmers  for  chickens  (including  fovrls)  in  mid-June  v/a.s  3  cents 

(23  percent)  higher  than  a  year  earlier.   During  the  remainder  of  this  year 

prices  received  by  f-rmers  both  for  chickens  and  for  turVe-/s  arc  expected  to 

be  higher  th-^ji  in  the  last  half  of  19^!-0. 

—  Jiily  21,  19U1 

F3ED  SITUATION 

Stocks  of  grain  on  hand  r-nd  growing  conditions  up  to  July  1  indicate 
that  the  19^1-^2  supplies  of  food  grains  will  again  be  much  above  average,  if 
not  the  1:  rgest  in  20  years.   The  supply  of  corn  is  expected  to  approximate 
3,200  million  bushels  for  the  fourth  time  in  2  decades.  Even  after  excluding 
corn  sealed  or  held  hi'   the  Government  and  ;illowing  for  pji  increase  in  the  num- 
ber of  gra,in-cons'aming  rjiimrJ.  units,  supplies  of  feed  grains  per  animal  unit 
in  19^1-^2  vrill  be  above  the  1928-32  average.   Stocks  of  corn  sea.led.  or  held 
Tdj'-  the  Government  on  October  1  a,re  ercpected  to  be  considerabljr  smaller  thaai 
on  October  1,  19^0  ajid  unsealed  stocks  much  larger. 
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Large  supplies  rf  l:yproduct  feeds  ars  in  prospect  for  the  coining  market- 
ing year.  La.rge  crusliings  of  flaxseed  and  soyljeans  are  indica.ted,  and  most  of 
the  meal  from  these  seeds  will  be  available  for  domestic  use.   Production  of 


v'heat  millfeeds  and  corn  gluten  feed  in  19'-I-1-U2 


mp^: 


be  Icrger  than  a  yenr  ear- 


lier as  a  result  of  an  increase  in  domestic  demand  for  flou.r  'and  corn  products. 


The  cost  of  the  poultry  ration  increased  slightly  during  the  past  month 
"but  because  of  the  much  higher  egg  prices  now  than  a  year  ago  the  feed-egg  ra- 
tio is  much  more  favori.ble.  During  the  v;cek  ended  July  12  about  2  dozen  (26 
percent)  fev/or  oggs  viove   required  to  buy  100  pounds  of  poultry  feed  than  were 
rcq_uired  a  year  earlier.  The  feed-egg  rp-tio  is  expected  to  continue  more  fa- 
vorable to  producers  than  a  year  earlier  during  the  rem.n.inder  of  15'41 . 

Feed-egg  ratio  at  Chicago 

(Dozens  of  eggs  required  to  buy  100  pounds  of  poultry  ration) 


Week  ending  as  of  I9H1 
Juno       :        July 

Year 

Mar . : 

May 
^1 
Doz . 

7.11 

7.U5 
7.32 
5.23 

Aug.  :Se-ot . 

2  :  27  : 

Doz.   Doz. 

6.UU  5. 65 

5.55  6.39 
7.73  6.02 

Dec  . 

29  : 

Dos. 
6.77 

6.90 
7.7s 

21   :  2S  :  5  :  12   : 
Doz.  Doz.  Doz.  Doz. 

G.75  6.S6  6.90  6.93 

6.7s  6.71  6.61  6.37 
7-7^  7-57  7-3^  7-^5 
5.43  5-19  5-35  5-53 

19   : 
Doz. 

6.76 

6.05 

7.57 

26 

Doz. 

6.59 

5.76 
7. Si 

27 

Dcz  . 

Doz. 

Average 

1930-39 

1939 
19U0 
19U1 

6.60 

6.35 
7.59 
6.57 

U.S3 

6.62 
5.52 

HATCHINGS 

The  commercial  hatchery  o\itput  of  baby  chicks  in  June  this  year  was  69 
percent  larger  than  in  June  19^+0.   T^.is  has  brought  the  total  for  the  first 
half  of  the  year  to  about  25  "oercent  over  the  first  ha-lf  of  IQUo  .  This  year's 
first  half  total  was  about  2U  percent  above  the  previous  record  output  in  the 
period  January-June  1939" 

As  a  result  of  the  record  large  la.te  hatch  this  year,  the  increase  in 
the  number  of  yoiung  chickens  in  flocks  of  crop  reporters  from  June  1  to  July  1 
was  the  Irirgcst  on  record  for  this  period.  The  margin  over  a  year  earlier  in- 
creased from  about  3  jJ^^cicnt  on  June  ]-  to  nea.rly  I3  percent  on  July  1.  The 
July  1  percentage  increases  in  the  momber  of  young  chic!:ens  over  a  yea.r  earlier 
by  regions  are  as  follows:  North  Atlantic,  I3  percent;  East  ITorth  Central,  6 
percent;  West  North  Central,  lU  pe.rcent;  South  Atlantic,  7  percent;  South  Cen- 
tral, 13  percent;  and  VJestern,  32  percent. 

EGG-  SITUATION 


Present  number  of  young  chickens  assures  the 
desired  increase  in  layers  for  19^ 

In  past  years  the  percentage  change  from  a  year  ea,rlier  in  the  number 
of  layers  on  farms  each  January  has  averaged  about  naif  as  large  as  the  per- 
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centage  chan-?;^;  from  a  year  earlier  in  the  naT:^,'oer  of  yo\in.r^   chicirens  reported 
in  farm  flocks  tne  previoxi?  June  or  July.  B-^cav.se  of  un^isu?,!  circuiristances 
in  some  years,  how3ver,  tlie  actiAf.l  change::  have  been  con'oidcratly  different 
from  this  averae.";e  relationship.  Moi:t  i,T.portant  fa^jtorp  in  the  ?it\-ai;ion  this 
year  indicate  tjin.t  nunherr.  of  laj/ers  vail  be  increased  to  tno  inr.xim-im  possible 
from  young  stcck:  nov:  on  farms.  Thur,  the  Department  :if  A'?Ti>?ulture '  3  (i,oal  for 
a  10-pcrcent  exioai'^sion  in  laying  flock?  oy  ir^xt   Jaj-^.uary  nv'-.r   a  year  earlier 
probably  vill  be  attninoi. 

Ee.-noval  of  fever  old  hens  from  la-'inf;  flocks  also  is  helping  tc  in- 
crease the  sire  of  laying  flockr?  for  nsxt  winter.  For  -several  v/eeks  the  rate 
of  culling  fair.T.  flocks  he.s  been  beiov/  that  of  a  year  earlier.  Marketings  of 
live  fowl  in  the  Midi-'etst  xifve  been  more  than  20  percent  under  a  year  earlier 
since  about  tne  first  of  June.  The  decrerse  in  the-  nvx.bor  of  layers  from  May 
to  June  also  v/as  20  percent  smaller  theji  in  the  like  period  of  19'40.  The  de- 
crease from  June  1  to  July  1  in  the  number  of  hens  in  sajnple  farm  flocks  was 
about  35  percent  lees  than  that  between  the  sa.ne  do-tes  last  year.  To  date 
these  smaller  declines  in  the  number  of  loyers  have  resulted  almost  entirely 
from  the  sale  of  fev;er  old  hers  by  farrers  since  f'--v/  pullets  are  added  to  lay- 
ing flocks  before  August. 

The  num.bar  of  layers  on  iar'is  during  June  v;as  only  r.bout  I.5  percent 
smaller  than  in  June  19^0,  and  on  July  1  the  nuj-nber  of  layers  in  srjn-ole  frrm 
flocks  v/as  slightly  larger  than  p  year  earlier. 

Egg  production  in  Jujie  the  largest  since  193O 

The  2-percent  higner  rate  of  lay  in  Jxme  slightly  more  thrji  offset 
the  1,5  percent  fevrer  layers,  a^id  total  proditcticu  for  the  month  was  the  larg- 
est since  1930-  Total  egg  production  for  tiV   first  naif  of  the  year  vras  about 
3  percent  larger  than  in  the  first  half  of  19'+0 .   The  rate  of  lay  per  hen  in 
the  first  6  months  of  19^1  was  about  6  percent  higher  than  in  the  correspond- 
ing period  of  19^+0.  With  the  size  of  laying  flocks  novr  increasing  rela.tive  to 
a  year  earlier,  production  of  eggs  will  he  Larger  o.s  the  rate  of  lay  probably 
will  be  at  least  as  high  as  the  rate  a  year  earlier  and  probably  higher. 

Number  of  layers  on  farms.  United  States 


Year 

Jan. 

Feb. 

|March 
Mil. 

,  Apr. 

Mil. 

;  May 

Mil. 

',  June 
Mil. 

« 

'.July 

Miil . 

;  Aug. 

jSept. 

;  Oct. 

'.  Nov. 

'.  Dec. 

Mil . 

Mil . 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Average 

1930-39 

332 

325 

315 

301 

22U 

2b7 

253 

246 

25s 

278 

300 

322 

1938 

307 

301 

292 

27s 

2^2 

2kS 

236 

23  U 

2U5 

269 

293 

31U 

1939 

322 

316 

306 

292 

276 

2S0 

2kb 

2U2 

253 

279 

305 

326 

I9U0 

332 

327 

31s 

30U 

2S9 

270 

252 

2^7 

257 

279 

303 

320 

I9UI 

32^ 

3I8 

302 

295 

280 

265 
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Averar;e  number  of  eggs  produced  per  layer,  United  Statej 


Year 

Jan. 

Feb. 

;March  [ 
No. 

1U.3 

15  .u 
1U.9 
lU.U 
15.0 

Apr.  1 

No. 

16.7 

17.5 
17.0 
16.5 
16.9 

May 

June 

.July  ; 

Aug . 

Sept. ; 

Oct. ; 

Nov .  '. 

Dec. 

Average 
1930-39 

1938 
1939 

iqUo 
19U1 

No. 

6.6 

7.9 
g.o 
7.2 
8.7 

No. 

S.9 

9.9 

9.7 

9.0 

10.3 

No. 
16.8 

17-3 
17.0 
17.0 
17.U 

No. 

1U.2 

1U.9 

ik.e 
1U.8 
15.1 

No. 

12.7 

13.6 
13.2 
13  .H 

No. 

11.2 

11. £ 
11.7 
11.8 

No . 

S.9 

9.4 
9-3 
•9.7 

No. 
6.8 

7-5 
7.^ 
7.9 

No. 
5.0 
5.9 

6.0 

6.2 

No. 
5.2 

6.U 
6.8 
6.8 

Total 

farm  product 

ion  of  eggs, 

Unite 

d  Stai 

,es 

Year 

Jan. . 

Teb. 

March ', 

Mil. 
cases 

Apr.  ! 

• 

Mil.' 
cases 

May 

Mil . 
cases 

June 

Mil . 
ca.ses 

July  ; 

Aug. 

Sept .  ', 

Oct.; 

Nov .  ', 

Dec. 

Mil . 
cases 

Mil. 
cases 

Mil. 
cases 

Mil  . 
c  ase  s 

Mil. 
cases 

Mil. 
ca.ses 

Mil. 
cases 

Mil . 
cases 

Average 
1930-39 

1938 

1939 
I9U0 
19^1 


6.0   8.0  12.5  13.9  13.2  10.5   8.9   7.6   6.U   5.2   U.i   U.7 

6.7 
7.2 


6.7 

7-9 


S.3 

12.5 

13-5 

12.6 

10.3 

8.9 

7.6 

6.U 

5.6 

U.g 

5-5 

8.5 

12.6 

13.8 

13.0 

10.6 

9-1 

7.8 

6.5 

■5.7 

5.1 

6.1 

8.2 

12.7 

lU.O 

13.7 

11.1 

9.U 

8.1 

7.0 

6.1, 

5-2 

6.0 

9.1 

12.8 

13.9 

13.5 

11.1 

Purchases  of  dried  and  frozen  eggs  by  the  Depart.Tient  of  Agriculture 
during  the  third  week  in  July  were  the  largest  thus  far  under  the  present  pur- 
chase program.  Total  purchases  of  all  eggs  to  date  this  ;/er-n,r  p.re  approximate- 
ly aquivalent  to  3-l/^  million  case?,  of  shell  eggs. 

Purchases  of  eggs  by  the  Department  of  Agriculture 


Week  ending 

Shell 

:          Prozon 

:            Dried 

J 

as   of  I9U1 

19^0         ; 

19I+I 

;        19U1 

:          I9U1 

Cases 

Cases 

1,000  pounds 

1,000  pounds 

May       3 

3^,099 

lUl,756 





10 

55,852 

137,606 

■ 



17 

80,591 

103,233 

.      12,6U2      - 

6I8 

2k 

25^,296 

U2,000 

l,2U7 

.   100 

31 

260, U75 

35,600 

1.638 

157 

June     7 

263.265 

25,201 

1,379 

^     1U5 

Ik 

233,560 

10,1+00 

1,77s 

350 

21 

199,261 

2,800 

.1,801 

100 

28 

161,895 



1,283         ■ 

•      lUo 

July     5 

Uo,27U 

5,9SO 

I3.SIO  •    • 

1.583 

12 

:          13,325 

50,000    ■■ 

2,583 

210 

19     • 

3!+,  289 

iUo,4o3 

13,335 

1,930 

26 

:          U9,519 
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Stocks  of  frozen  eggs  at  on  all-tirno  peak 

The  into-storage  movement  of  frozen  eg^s  in  recent  weeks  exceeded 
previous  reoorfis,  arid  storage  holdings  ure  by  far  the  largest. on  record  for 
any  date.   Total  United  St-'.tes  stocks  of  frozen  eggs  on  July  i  were  about 
19  percent  larger  than  on  July  1,  1940.   The  Department  of  Agriculture  owned 
thii  equivalent  of  419,000  cases  of  shell  eggs  but  privately  ovmed  stocks 
alone  were  about  7  percent  larger  than  on  July  1,  1940.   The  largcot  previous 
stocks  of  frozen  eggs  on  record  were  those  of  August  1,  1937. 

Total  United  States  stocks  of  shell  eggs  on  July  1  v;-ere  14  percent 
smaller  than  a  yeur  earlier.   Privately  oira.ed  stocks,  havvever,  were  only 
about  7  percent  sm?ller  since  the  Department  owned  only  about  one  third  as 
many  shell  eggs  on  July  1  this  year  as  on   July  1,  1940.   Supplies  of  storage 
eggs  this  coming  fall  and  vfinter  will  be  supplemented  by  what  probably  will 
be  the  largest  production  on  record  for  the  period.   Purchases  by  the  Depart- 
ment under  the  announced  purchase  program,  hoviever,  v.dll  absorb  a  large  part 
of  the  prospective  increoso  in  production.   Total  stocks  of  shell  and  frozen 
eggs  combined  on  July  1  vrero  about  2  percent  smaller  than  on  July  1,  1940. 

Eggs:   Storage  stocks  in  the  United  States  and  storage 
movement  at  26  markets 


Unitc^d  States   ; 
stocks      : 

Into-3 

tcrage  movement , 

wef 

;k  en 

ding  as 

of  1941 

Year 

Ju;-.e 

: 

Jn 

ly 

:   Aug. 

June  1  ;   July  1   ; 

26 

; 

5    ; 

12 

; 

19 

:   26 

0 

;     0 

1,000     1,000 

1,000 

1 

,00c 

1,000 

1. 

000 

1,000 

1,000 

Shell; 
Average 
1930-39 

cases     cases 
6,868      8,135 

casus 
130 

ct 

^sos 
89 

cases 
52 

at 

ses 
36 

cases 
7 

cases 
1/  30 

1939 

5,880      6,977 

86 

56 

16 

2 

Va 

1/  33 

1940 

2/5,662  2/       6,580 

160 

99 

43 

29 

69 

40 

1941 

2/''4,960  2/5/  G,124 

119 

50 

37 

Frozen; 
Average 
1930-39 

2,995      3,465 

1939 

1940 
1941 

3,369      4,042 
3,637      4,296 
4,059  3/4/  4,677 

71 

105 
255 

52 

93 

139 

44 

29 

155 

15 
27 

0 
16 

10 
9 

1/     Out-of-storage  movement. 

2/     Excludes  Department  of  Agriculture  holdings  as  follows:   June  1,  1940, 

318,000  cases;  July  1,  1940,  953,000  cases;  June  1,  1941,  415,000  cases;  and 

July  1,  1S41,  327,000  cases. 

3/  Preliminary, 

^     Excludes  Department  of  Agriculture  lioldings  of  419,000  cases. 
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Egg  prices  continuing  ^^^  nbove 
a  year  earlier 

IWiolesalc  egg  prices  reached  a  peak  for  the  yer.r  to  date  in  late  June. 
By  nid-July,  however,  thoy  had  declined  about  2  cents  to  a  level  about  1 
cent  higher  than  in  mid-Junc3.  Receipts  of  eggs  at  central  ■'..-estem  prinary 
markets  in  r.iid-June  were  about  50  percent  larger  than  a  year  earlier  conpared 
to  a  difference  of  less  than  30  percent  in  nid-June.   The  average  price  re- 
ceived by  famers  for  eggs  in  mid-J'unc  was  the  highest  for  the  nonth  since 
1929,  ab?iit  9  cents  higher  than  in  June  1940. 

Because  of  the  nuch  stronger  denand  in  prospect  f-.r  coning  no.iths  and 
the  Departnent's  egg  purchase  program,  egg  prices  arc  likely  to  continue  v«ell 
above  prices  a  year  earlier.   The  rise  during  the  last  half  of  this  year  from 
the  present  comparatively  high  le\-ols,  however,  probably  will  be  relatively 
lesG  than  in  the  corresponding  r.icnths  of  19-1-0. 

Price  per  dozen  received  by  faniers  for  eggs.  United  States 


Year 

Jan.:  Feb.:  Liar.:  Apr.:  Hay 
15  :   15  :   15  :   15  :   15 

:  Juno:  July:  Aug.:  Sept.:  Oct.:  No-..:  Dec, 
:   15  :   15  :   15  :   15  :   15  :   15  :   15 

Cents  Cents  Cents  Cents  Cents 

Cents  Cents  Cents  Cents  Cents  Cents  Cents 

Avers 

yo 

1930- 

39 

22. B 

18.8 

IG.l 

16.0 

15.9 

15.7 

17.0 

IS.  7 

21.9 

24.7 

£.0  .  <i 

26.3 

1938 

21.6 

16.1 

16.2 

15.0 

17.6 

18.2 

19.9 

21.0 

24.9 

27.1 

29.0 

27.9 

193S 

18.8 

16.7 

16.0 

15.5 

15.2 

14.9 

16.5 

17.5 

20.6 

22.9 

25.8 

20.5 

1940 

18.3 

20.2 

15.4 

15.0 

15.1 

14.4 

16.4 

17.2 

21.0 

23.7 

26.2 

26.8 

1911 

19.7 

16.8 

16. 4 

19.7 

20.1 

23.2 

POULTRY  SITUATION 
Farm  narl:etings  of  young  chickens  in 


oar 


Julv  nuch  larger  than  a  vear 


earlier  but  vo lume  of  fowls  is  smaller 

Receipts  of  live  yoxuig  chickens  at  central  v;estorn  primary  markets 
in  early  July  wore  nearly  80  percent  largor  than  a  year  earlier.   Receipts  of 
fowls  on  the  other  hand  -.Tore  between  20  and  30  percent  smaller.   The  margin 
of  receipts  of  young  stock  over  a  year  earlier  appears  unduly  large  because 
this  year's  hatching  started  much  earlier.   i{CT/e\-er,  with  13  percent  more 
chickens  being  raised  on  farms  t>.is  year  than  last  marketings  of  chickens  off 
farms  in  the  next  sei'cral  months  pr  ibably  ivill  continue  much  larger  than  a 
year  earlier. 


THE   POULTRY  SITUATION  ATA  GLANCE 


POUNDS 

(  MILLIONS  ) 

40 


30 


20 


0 

MILLIONS 


200 


RECEIPTS  OF  POULTRY 
AT  FOUR  MARKETS 


100 


CENTS  PER 

POUND 


15 


JAN.         A  =  R.        JULY         OCT.  JAN.         APR.        JULY         OCT. 

A.  M.  S.  DATA  ^  FIRST  OF  THE  MONTH  *  INCLUDES  BROILERS.  FRYERS  AND  ROASTERS 

*  DATA  FOR  1941  ARE  PRELIMINARY 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


NEG.     39177         BUREAU  OF  AGRICULTURAL  ECONOMICS 


Figure    2 
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Receipts  of  dressed  poultry  at  four  markets 
(Nev;  Y^rk,  Chicago,  Philadelphia,  Bcstcn) 


l.k 

We^k 

ending 

as   of   1941 

Year 

^y 

J'juie            : 

July 

Aug. 

Sept. 

24 

31 

21      :      28      : 

5      : 

12      :      19 

26 

2 

27 

1,000 
poimds 

1,000 

pounds 

4,615 

5,568 
5,522 
6,380 

1,000      1,000 
pounds  pounds 

5,274     5,428 

6,515     6,139 
6,584     6,653 
6,739      6,327 

1,000 
pounds 

1,000      1,000 
pounds  pomids 

1,000 
pounds 

4,830 

6,948 
6,079 

1,000 
oounds 

4,376 

5,872 
6,265 

l,u00 
pounds 

Average 
1930-39 

1939 
1940 
1941 

4,501 

5,7  49 
6,671 
6,344 

4,602 

5,357 
6,044 
5,789 

4,950     4,892 

6,300      5,942 
6,406      5,724 
6,659 

0,627 

7,530 
8,403 

Storage  holdings   of  youut^   stock 
are  much  above  average 

Storage  stocks  of  young  chick'sns  (broilers,  fryers,  and  roasters),  are 
now  the  largest  in  several  years.   Com.bined  they  are  about  twice  as  large  now 
as  a  year  ago.  With  the  pruspoctive  hea\'y  marketings  in  coming  months  they 
probably  v/i  11  continue  much  above  average.   Stocks  of  fov/1,  on  the  other  hand, 
a'ro  smaller  than  a  year  earlier  for  the  first  time  this  year.  The  net  re- 
duction in  holdings  of  turkeys  during  Jims-  v.-as  m.uch  less  than  in  May  because 
of  the  movement  of  breeder  hens  to  market.   Compared  with  the  record  high  hold- 
ings for  that  date  a  year  earlier,  however,  holdings  cf  turkeys  were  24  per- 
cent sraaller.   Stocks  of  fov/ls  were  doivn  13  percent  from  July  1,  1940.   Stocks 
of  chickens  on  July  1  were  above  a  year  earlier  as  folloTjS;   Broilers,  2  per- 
cent; fryers,  100  percentj  roasters,  163  percent.   Total  h'ldings  of  all 
poultry  on  July  1  v/ere  4  percent  over  July  1,  1940. 

Poultry:   St'jrage  stocks,  in  the  United  States  and  storage 
movement  at  26  markets 


United  £ 
stoc 

tates         : 
ks                : 

Stc 

rage  novi 

;ment,   week 

ending 

as   cf    19 

n 

Year 

June      : 

July 

:      Aug. 

J'onG    1    : 

July  1    : 

23         : 

5 

12         : 

19 

26 

Average 
1930-39 

1939 
1940 
1941 

1,000 
pounds 

51,065 

66,796 
76,904 
87,435 

1,000 
pounds 

49,517 

67,470 

82,336 

l/85,S74 

1,000 
pounds 

-525 

-785 
+817 
-716 

1,000 
pcunds 

-  77 

-430 

-  27 
-615 

1,000          1 
pcunds        p 

-  283 

-1,079 

-  326 
-1,363 

,000 
■;unds 

-285 

-232 
-100 

1,000 
pounds 

-228 

+   35 

-555 

1,000 
pounds 

-216 

-441 
+1,122 

1/  Preliminary. 


JULY  1941 


12 


Decline  in  Vv-h'ilesalc  prices  of  young 

stock  carie  earlier  this  year  than  last 

As  a  result  of  the  nuch  lari^er  early  hatch  of  chicks  this  year  than 
last,  prices  of  young  stock  reached  their  peaks  in  April  this  year  whereas 
in  1940  the  peaks  cane  in  May  and  in  early  June.   The  peaks  also  v/ere  not 
quite  as  high- this  year  as  last.   In  mid-July,  however,  wholesale  prices  of 
live  young  stock  at  Chicago  were  slightly  higher  than  a  year  earlier;  live 
fowl  prices  v/ere  4  cents  or  iiorc  higher.   Tlie  Margin  over  a  year  earlier  laay 
continue  smaller  for  young  stock  than  for  fowls  largely  because  of  the  much 
larger  production  of  young  chickens  this  year  than  last  and  the  probable  con- 
tinued smaller  marketings  of  fowl.   Furthermore,  storage  stocks  of  fowls  now 
are  smaller  than  a  year  ago  whereas  stocks  of  youtag  chickens  are  about  twice 
as  large  as  in  July  1940, 

Prices  received  by  farmers  for  chickens  during  the  remainder  of  1341 
probably  will  be  above  those  of  a  year  earlier  despite  the  larger  marketings 
of  chickens  during  the  remainder  of  1941.   Consumer  incomes  noK   are  about 
13  percent  larger  than  a  year  ago,  and  supplies  of  other  meats  during  the 
next  few  months  v.'ill  be  little  different  from  a  year  earlier. 

Price  per  pound  received  by  farmers  for  chickens. 
United  States 


Year 

Jan.  : 

Feb.: 

Liar.  : 

iipr .  : 

I.Iay  . 

J"ane 

July  : 

Aug. 

Sept. • 

Oct.  : 

Nov.  : 

Dec, 

15   : 

15  : 

15  : 

15  : 

15 

15 

:  15 

15 

15   : 

15   : 

15 

15 

.Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Average 

1930-39 

14.0 

14.2 

14.4 

15.0 

14.7 

14.4 

14.1 

14.0 

14.3 

13.7 

13.3 

12.9 

1938 

16.7 

16.0 

15.  S 

16.2 

16.1 

15.7 

15.0 

14.2 

14.3 

13.6 

13.6 

13.6 

1939 

14.0 

14.2 

14.5 

14.4 

13.9 

13.4- 

13.7 

13.0 

13.6 

12.7 

12.4 

11.7 

1940 

12.0 

12.2 

12.8 

12.9 

13.0 

13.3 

13. G 

13.4 

15.7 

13.3 

13.1 

13,0 

1941 

13.7 

14.0 

14.4 

15.7 

16.5 

16.3 

Turkej 

rs 

The  number  of  comiacrcially  hatched  poults  produced  during  the  early 
part  of  this  season  v/as  about  the  sarae  as  the  year  before.   In  more  recent 
months,,  however,  the  demand  increased.   During  June  about  44  percent  more 
poults  were  produced  thaji  in  June  1940.  i'.nd  at  the  end  of  Jujie  advanced 
orders  were  about  three  times  as  large  as  a  year  earlier. 


The  decline  in  prices  received  by  farmers  for  turkeys  during  the  first 
half  of  this  year  was  much  loss  than  usual.   This  has  resulted  partly  from 
the  stronger  consumer  demand  and  partly  from  later-than-usual  marketings  of 
breeder  hens.  Prices  received  by  farmers  for  turkeys  in  m.id-June  were  about 
2-I/2  cents  higher  than  in  June   1940  and  were  only  about  a  half-cent  below 
the  1940  peak  last  December.   Turkey  prices  very  likely. will  continue  well 
above  those  of  a  year  earlier  during  the  remainder  of  1341. 
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Price  per  poimcl  roceived  by  farriers  fcr  live  turkeys,  Unit'sd  States 


Y.jar 

Jan.  : 

Feb.: 

J.iLr .  . 

Apr.: 

Ilay 

June    • 

July    : 

AU£  . 

SeDt.: 

Oct.: 

Nov.  : 

Dec. 

:      15    ■ 

15      : 

15      : 

15      : 

15 

35    : 

15    : 

15 

15    : 

15    : 

15    : 

15 

C  ent  s 

Ct.nts 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

C  ent  s 

Cents 

Av-jrage 

1935-39 

17. C 

16. C 

16.5 

16.2 

15.5 

14.7 

14.6 

14.4 

15.3 

16.1 

17.2 

17.5 

1936 

17.5 

17.7 

17.2 

17.0 

1G.4 

15.6 

15.7 

15.0 

16.0 

1C.5 

17.1 

13.4 

1539 

.    16.3 

17.5 

17.6 

16. 9 

15.6 

14.7 

14.4 

14.3 

15.4 

15.3 

10. 0 

15.6 

19iO 

14.2 

14.0 

13.7 

13 . 5 

15.2 

12.9 

12 . 9 

15.4 

14.3 

14.7 

15.5 

15.9 

1341 

15.5 

15.1 

15.:! 

15.4 

15.4 

Poultry  statistics  -  United  States  Census  data 
ccinparec.  to  Department  of  Agriculture  data 

Inquiries  are  bcinj^  received  concerning  rn  apparent  lack  of  harmony 
befcTeon  cort.-dn  of  the  1940  Census  figures  and  the  estimates  published  by 
the  Department  of  Afri culture. 

The  txio   sets  of  figures  are  not  ccmparable  because  of  differences  in 
nothcd  of  collection,  for:.:s  of  inquiry,  and  the  season  of  the  year  to  which 
they  relate.   Th.o  two  supploMent  each  other.   The  Census  Bureau  eniunorates 
vital  facts  at  5-yjar  intervals.   The  Department  of   Agriculture  publishes 
current,  monthly,  and  rcnaual  cstimr.tes  using  fio   Census  cnui.ierations  as  its 
main  basis  for  establishing  numbers  on  hand  for  thu  Census  years.   Its  cur- 
rent estimates  are  based  on  reported  iionthly  and  ronnual  changes  in  thousands 
of  sajiple  flocks  distributed  in  all  Str-tes  und  sections. 

A  discussion  of  the  relations  betv.-cen  the-  two  sets  of  figures  has  been 
prepared  by  3.  A.  Jones  jf  the  Agricultural  Liarkcting  Service.   Copies  can 
be  obtained  upon  request  to  the  Marketing  Infor::iation  Division,  A{:ricultural 
iilarkoting  Service. 

DOIvIESTIC  BEWMD 


The  improvement  in  the  demand  for  fanu  products  during  the  last  few 
months  reflects  mainly  the  general  increase  in  industrial  activity,  employ- 
ment, and  consumer  purchasing  pov/er  wliich  has  accompanied  the  expansion  of 
the  National  defense  program.   Industrial  activity  probably  will  average 
20  to  2  5  percent  higher  in  1941  thart  in  1940,  and  will  be  by  far  the  highest 
in  the  history  of  the  country.   Total  emplo;/irient  in  nonagricultural  occupa- 
tions will  average  nearly  40  milli-^n  persons  fir  the  year,  an  increase  of 
about  3  million  ever  1C'40.   The  income  of  persons  engaged  in  nonindustrial 
pursuits  such  as  service  ■occupations  will  not  rise  proportionately  with  that 
of  industrial  workers  but  the  tutal  income  of  the  urban  population  in  1941 
should  be  at  least  one-eighth  greater  than  in  1940.   In  :.:ay  the  index  number 
of  nonagricultural  income  was  about  13  percent  uver  a  year  earlier.  The 
present  rate  rf  the  National  incom-^  is  about  8G  billion  dollars  per  year. 


Total  National  ii-xome  in  1941  i: 


;ected  to  exceed  the  82  billion  for  1929 


and  it  may  reach  87  or  88  billion  dollars  compared  v.dth  76  billion  in  1940. 
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Index  moribers   of  nonagricultural  IncoirsB 
(1934-29.  =   100,    adjusted  for  soasoiial  variation) 


Year 

Jan. 

Fso. 

'.  I'ar. 

'.  Apr. 

!  r.&y  ; 

June  . 

•July' 

Aug . 

Average 

1930-39 

:   83.4 

83.1 

P3.^. 

82.9 

^>2.^. 

^3.6 

82.7 

3k.. 5 

193S 

90.6 

90,0 

91.3 

90  .0 

90. G 

32,1 

91.0- 

9?.. 3 

1940 

:   96.9 

96.2 

£5,9 

95.3 

96,4 

97,4 

97,8 

99.1 

1941 

104.7 

105.6 

106,4 

ioe,4 

V109.1 

O  V      1  r 


02.3     52.3      82.7 

93.3     95,0      95.9     97.1 
99.9   100.3  101.7   104.1 


T/    Prelirdr.ciry , 

DIFFETcETTTI^S   BETV-'ESII  CKIGAC-0  Y.'HCLES/iE   FRICEf^   OF  ESWS 
MD  SPECIFIED  IvIARXET   CLASSES   OF  YOUiG  OHICKLT.S, 
1930-31  TO  1940-41 

In  the  June  iscue  of  The  Poultry  and  Egg  Situation  a  series  of  whole- 
sale prices  for  specified  classe'5   of  live  fovds   ai"d  chickens  at  Chicago  was 
published.     In  this  article  a   discussion  is   given  of  the  trends  cjid  seasonal 
variation  in  the  differentials   betiveen  prices  of  heavy  and  medium  heaw  hens 
and  between  hsavj'  hens   aiid  rpecified  iriarket  classes   of  the  heavy  breeds  of 
yo\nig  chickens. 

Price   differentials  bct-'reen  heav^''  and  mediiu?.  h^av^'-  hens 

The   price   spread  betiTeen  heav7''  and  mediur.  heavy  hens   decreases   from 
April  to  October   or  i'-ovenber  and  gradually  increases  until  Larch  c-  April. 
Fror.  February  through  A^ril  prices   of  medium  heavy  birds  usually  are  higher 
than  those  paid  for  hoa^n^-   birds,  but   fror.  July  tlirough  I'ecember,   higher 
prices   are  usually  p;\id  for  heav;'  birds.     The  seasonal  pattern   in  the  price 
spreads   has  been  ossontially  the    sane   in  every  year   since   193C-31.     Average 
differentials   by  months   are   shovm  in  the  table  on  page    12.     IIo  trends  are 
evident  in  these   differentials. 

Price    differentials   bet"reen  hoav^,'  hens   and 
specified  classes   of  young  chickens 

The   chart   on  the   cover   page   shovjs  the  average  seasonal  variation  in  the 
price   differentials  betvreen  heav7,'-  hens   ard  broiler.';,    light  roasters  and  heavy 
roasters  for  the  (Barred)    Plyraouth  Rock  breed.     The   seasonal  variation  for 
fryers   is  essentially  the   same  as  for  broilers,    except  that  prices   are  gener- 
ally not   quoted  from  October  to  February.      Prices  on  fryers  have  not   been 
qucrted  since  Septeiriier  1939,   and  hence   data  for  this  clas,<3  vrorc  not  included 
in  the  chart. 

The   seasonal  patterns   for  the  pries   differentials    for  the  various  i7.ai'ket 
classes   are  strikingly  similar.     All  series  tend  tu   decline  from  a  peak  in 
April  or  May  to  a  lovr  point   in  the  fall   or  ranter   and  then  begin  to   increase 
in  the  late  winter.     Kovrever,  there  are   some  important  differences  between  the 
seasonal  patterns. 
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The  margin  of  heal';/'  hsn  prices   over  brcilcr  prices  reaches   a  low  point 
in  August  or  September,   increases  to  a  pealc  in  Foven^ber,    and  then  declines  tc 
a  point  in  Jaivjary  only  slightly  higher  than  that  in  August   or  September, 
The  price-spread  begins  to  increase  again  in  February  and  continues  to  in- 
crease until  April.     Since  1957,  the  peak  in  l^ovember  has  been  aboiat  2  cents 
belovr  the  pealc  in  the   spring.     The  margins   of  pr:ces   of  heavy  hens   over  prices 
of  both  fr^^'ers   and  roasters  usua.lly  reach  a  peak  in  May,  decline    steadily  to 
Septerber   or   October,   ar.d  then  incrrase  until  April.     The  total   sc-asonal 
variation  ir  these  mcrgins   is   largest   :^or  heavy  and  light  roasters,   and 
sriallest   for  broilers.     The   difference  betv-^er  the   differential   in  the  high 
month  and  the   differential   in  the  lov  month  is   about   10  cents    for  Yiearry  and 
light  roasters,   7-1/2   ce::t5   for  fryers,    ar.d  5-l/2   cents   for  broilers. 

The  seasonal  pattern  of  price-spreads   for  tl\e  various  market  classes 
for  other  heav^'  breeds  is  essentially  the  sa:^e   as  for  Plymouth  Rocks.     Aver- 
age differentials  b3'-  months,  between  hens  and  the  vsrious  other  market 
classes   for  each  breed,   are   shown  in  the  following  table. 

Average  vrholesale  price  spreads   at   C'^.icago  bettreen  heavy   and  medium 
hea'vy  hens  and  betvreen  heavy  hens   and  specified  market  classes 
of  young  chickens,  heavy  breeds,  by  iiionths,   cents  per  pound 


Breed 


Pljnnouth  and 

THiite  Rock 

Colored   .. . . 


Plymouth  and 

liVhite  Rock 

Colored   .... 


Plymouth  and 

I'Jhite  Rock 

:;olored  .... 


Plymouth  and 

White  Rock 

Colored   .... 


Apr.    .  Ma^'    '.   June  j   July".  Aug,  [Sept.  ]   Oct.i  Fov.'    Dec]   Jan.!   Feb, 


Cents   Cents   Cents   Cents   Cents   Cents   Cents   Cents   Cents   Cents   Cents 


,  I'^ar 
Gents 


P^rice  of  m.eoium  hee'r/  hens  minus   price   of  hea"'r7  hens 


1.20        .74        .17     -.28      -.96  -2.43  -3.08   -2.94  -2.45        .02  "1.25      1.66 


Price  of  broilers  mdnvis   price  of  heavy  hens 


5. CO     5.10      3.70     1.50        .25   -   .35      1.25      2.65      1.65      1.00     3.2n 
4.50     4.50     2.80        ,30   -1,05    -2,20    -    ,25      1.25         .40   -   .25      1.75 


4.50 
2.95 


Price  of   fr^rers  minus   price   of  heavy  hen.- 


5.10      5.65      5.20      2,90        .95    -    .60 
4.70     5.35      3.50        .50  -1.15    -2.70 


5.50 


IVice  of  ligrit  roasters  mj.nus   price   of  heav^"  hens 


7.20      8.45      7.30     4.60     1.95    -1.00   -1.35    -    .55         .75      1.20     3.60 
5.75      6.95     5.70     2.70   -   .25   -3.20   -2.95   -1.65   -   .50   -    .25     2.00 


Price  of  heav;^''  roasters  minus  price  of  heavy  hens 


8. CO  9.20  7,P0  5.00  2.20  -  .75  -1.10  -  .55    .75   1.60  4.60 
2.75   6,50  5.55  2.75    .05  -2.90  -2.65  -1.35  -  .20   .00   .75 


5.10 


7.00 
1.50 


PE3-55  -  17   - 

Trends   in  price-spreads 

Ten  years   is   tvo   short  a  tire  '-o  p-ive   a  very-  ^'efr.nite  indication  o^ 
the  nature   of  the   ionf^iEs  trends   in  price  spreads,     liorwever,    some  tentative 
conclusions    can  te   given. 

The  spread  betiveen  prices   of  broilers    and  heavy  hens   shovra   the  rnost 
definite  trend.     For   Hymouth  Rocks,  the   averare   differential  for  the  months 
April  through  Septenber   and  February  pnd  March  declined  from  C,06  cents   in 
1933-34  to  2,72   cents   in  193?-4C,     For   Colored  broilers   end' heavy  hens  the 
average  differential  in  the   sane  ■Tionths   declined  irom  4,32  cents  in  1933-34 
.0    ,90  cents   in  1939-40, 

The  price   spread  between  fryers   ar.d  heav^/  hens   also   showed  a  tendency 
to  decline.     For  Colored  fryers  the  average   differential  for  the  months 
April   through  July   declined  from  lC,4c  cents   in   1931-32  to  2,56  cents   in 
1939-40,      For   Plymouth  Rocks  the  average   differential   for  the  months  April 
through  Ai?.£UEt   declined  from  8,61  cents    in  1934-35   to  4,00  cents   in  1939-40, 
but   in  1932-33  the  differential  -mas    only  5,40  cents. 

In  the   case   of  both  broilers   and  fryers,  most   of  the   docline  took 
place  prior  to  1S36-36, 

The  differentials  betv^een  heavy  hens   and  light  and  heavy  roasters    do 
not   aT^poar  to  have   folloved  any   de^finite  trend. 

Differentials   i_n  1S4_0-4_1 

Largely  as   a  result   of  higher   egg  prices,    receipts    of  fo-'ls   at   Central 
Western  primary  markets   during  recent  montiis   havo  been  much  smaller  than  a 
year  earlier.     On  the   other  hand,   receipts   of  young   stonk  have   been   larger. 
As   is   shovm  in  the   chart   on  the   cover   page,   the   dr.iferev.tials  between  heavy 
hens    and  the  various   clasf.es   of  younr   chickens   have  been  reflect irg  these 
marketing  trends,     ?Jhereas   during   1940   and  the  first   3  months   of  1941  the 
differentials   -were  about   average,    during  the   past   3  months  they  have  been 
much  smaller  than  usual,   indicating  that  prices   of  hens  have  been  unusually 
high  relative  to  those   of  chickens.     This  has   beer   true   for  the  Plymouth 
Rock,  Ti/hite  Rock,   and  Colored  breeds. 

Since  September   1940  prices  of  m.edium  hesrr^r  hens  have  been  high  rela- 
tive to  prices   of  heavy  hens, 

Ifethods  us^^d  in   determining  trends   and 
average   seasonal  variaiXoii 

The  most   important   difficulty  in  studying  trends   an.d  seasonal  vai"ia- 
tion  in  poultry  prices   or   price  spreads   is  that   continuous   quotations   are  not 
available   and  the  iiionths   in  T/hich  quotations   are    available  vary   from  year  to 
year.     By  using  prices    on  the   "general  run"   class   in  1930  and  1931,   a   series 
of  prices   for  heav:/  hens  was    obtained  for   all  months   and  all  years,     Hovrevcr, 
the   problem  of  discontinuity  still  remained  with  respect  to  prices   of  young 
chickens . 
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Tito   solution::  tc   this   problGn  vrero  avaf  latle.     Cne  vras  to   estimate  the 
Tnis'-.ins  prices   (or  price  r.prepds)   on  the  basis  of  prices   in.  precedinj^   or 
follovrinR;  ncntho   f.ici  in  the  corresponding  month  of  other  ^/^ars.     However, 
snnce   one   of  tho   purpofies   of  the   study  -vms  to  discover  whether  there  had 
been  a  tre"d  or  a  oY.&n^e  ^n  t):e   seasor.al  patterii  of  the   price  spreads,   this 
procedure  -:as  thought  inadvisable. 

An  alternative  procedure  v;as  to   obtain  all  possible   price   riprc^r'-o   for 
a  particular  conibination  of  classes,  make  up  a  table  of  then  hy  .:roT':'fO ,  and 
then  block  out  combinations  of  montlis   and  years  in  v.rhich  price  cprcacs  "rero 
giveii  fcr  every  -.lonth  and  every  year  included.     Such  a  ta>ile  for    t)  e  price 
of  Piymoiith  Rock  light  roasters  minus  the  price  cf  heavy  hens   is   shcvrr.  here. 

PljTiiouth  P.ocks :      Price  of  light  roasters   r.inus   price 
of  hens,    1930-59 


Year 

: 

begin- 

Apr.: 

May 

June  : 

July: 

Au,";  • 

Sept.: 

Oct .  : 

Ia'ov  , 

Dec  , : 

Jan. : 

Feb  .  : 

I'ar . 

ninc 

Cents 

"Cerit~s 

'(Tenfs' 

■CeSV' 

"Cents' 

'iSerfs 

Cerr^s"' 

: 
"Cent's" ' 

"Cents' 

Cents 

Gents 

Cents 

193C 

10.17 

6.28 

3.44 

-   .14 

-2.29 

-   ,55 

,97 

2.18 

7.44 

5.18 

1S31 

9.62 

4.35 

-1.5? 

-2,75 

-1,05 

-   ,36 

-1.36 

1932 

7.87 

o  .  25 

1.2(' 

-1.82 

-2,75 

-2,28 

-2,01 

2.56 

3.86 

1953 

6.73 

2.5G 

.42 

-i,4.;- 

-   ,31 

.50 

1.83 

3.58 

4.59 

1934 

8.73 

12.  o4 

11.96 

10.11 

4.56 

.34 

-   ,15 

.64 

.74 

1.60 

2.60 

1.79 

1935 

4,43 

5.20 

3.9? 

2.S2 

-2.21 

-1,30 

.14 

.50 

1.40 

3.77 

4.29 

193e 

6.75 

8.99 

P.  30 

5.60 

.15 

-2.44 

-2,S5 

-2.08 

-1.70 

.20 

3.52 

1937 

:    7.98 

1(  .09 

C.19 

4,00 

2.94 

.97 

-   ,50 

1.16 

2.91 

4.06 

5.62 

1938 

.    7.29 

5.94 

2,56 

1,49 

-1.05 

-2.55 

-2,14 

-1.34 

-    .95 

.04 

2.72 

5.38 

1939 

.   5.35 

7.24 

6.67 

5,14 

.92 

-   .72 

.12 

,82 

2.51 

1.58 

3.12 

5.21 

By  letting.,   one  block  include  the  months  July  through  December   and  tl'.e 
years   1930-39  and  an.other  block  include   the  months   April-December  and  Fehruary 
and  the  years    1034   and  1956-39,  the  above  requirement   could  be  m-'t   -^nd  still 
most   of  the   differ ontials   available   could  be  used.     By  ur^in^   the  tv.-o  froups, 
a  seasonal  pattern  for  most    of  the  year  could  be   obtained,    and  by  -j^ing  the 
first   group  the  trend  in  the   differentials   from  1930  to   1939  coul''   be    studied. 


In  studyinf;'  the   price  spre 
each  block  to  test  -".vhether  there 
or  between  monthr, •     If  there  were 
for   all  blocks   involving   the   same 
to  determine  the  nature  of  the  se 
regular  trend  or  merely  a  zigzag 
charts  were  then  checked  against 
the  particular   series.     If  the  tv. 
sumed  to  be   fairly  conclusive,     1 
step. 


ads,    enalyjsis   of  variaiice  v-re.s  first  used  on 
v;?re   significant   differences   betrreen  years 
,  then  the  monthly  a3id/or  annual  averages 

cl:"ses  v:ere   plotted  in  time   series    charts 
a'son".!  variation  and  whether  there  was  a 
movev.iont.     The  indicated  results   from  these 
all   individual  years   aiTd/or  months   for 
■0  were  in  agreement,  the  results  were  as- 
he    study  of  trend,':;  was   completed  with  this 


J 
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The  above    Erbeps   formed  a  basis   for   indicating  vhether  there  was   a 
definite  seasonal   p?ttern  for    any  particular   pric;  spread.     liovrever,  the 
exact  value   of  the   average   seasonal   for  eacli  month  still  had  to  he   determined. 
It  was   assumed,   on  the  basis   of   available   data,   thpt  the   spreads  -■•.'■ere  about 
the   sane   regardless   of  the   general   level   of  poultry  prices   and  hence  that 
the   "average"   spread  for   each  month  should  be  expressed  in  terms   of  cents 
rather  than  percent. 

As  "icreis  m.entioned  above,   charts  were  made   showing  the   average  spread 
for   each  month  for   each  block  of   data.     Such  a  chart    shordng  the  price   dif- 
ferential between  heavy  hens   and  Plymouth  Roc h  light   roasters   is    shOTm  in 
figure   3.     A  prelisiinary  estimate  of  the   "average"   spread  for  recent  years 
for  each  m.onth  was  read  off  this   chart,  using  as   a  basis  the  block  averages 
shown  on  the   chart  modified  by  any  indicated  trends   in  the    size   of  the 
differential?^. 

Studies  sim:.lar   to   this   one  had  been  m^de  for  the   differertials   be- 
tween the  various  market   classes    of  young  chickens,    and  between  breeds   for 
any  given  market  class.     These   studies  vdll  be   discussed  in  later   issues 
of  The  Poultry  and  Egg  Situation.      It   is   apparent  that  the  average   differ- 
ential between  Plymouth  Pock  light  roasters   and  heavy  hens   could  be  esti- 
mated in  any  of  the   follomng  ways. 

1.  Find  t^-'e!    average   differential  between  Plymouth  Pock  light  roast- 
ers   aiid  hescjj  hens.     This  method  was  used  in  arriving   at  the  preliminary 
average   differential   shoim  in   figure  3. 

2,  Find  tiie   average   differential  between  Plyraouthi  Reck  broilers   and 
heavy  hens   a:id  betw-een   Plymouth  Pock  light  rcaoters   end  Plymouth  Rock 
broilers.     Add  the  tv/o   differentials. 

3»      Find  the   average   differential  between  Plyinouth  Rock  fryers   and 
heavy  hens   and  between  Plymouth  Rock  ligrit  roasters    and  Plym.outh  Pod:  fryers. 
Add  the  two   differentials. 

4-.     Find  the   average   differential  between  Plymouth  Pock  heai'^''  roasters 
and  heavy  hens   aiid  between  Plymouth  Rock  light  roasters   9.nd  Fljnnouth  Rock 
hearry  roasters.     Add  the   two   differentials, 

5.     Find  the  average   differenbial  betvreen  Colored  light  roasters   and 
heavy  hens   and  between  Fl^.rmouth  Pock  light  roasters   and   Colored  light 
roasters.     Add  the  tvro   differentials. 

If  all  the   differentials   had  been  based  on  averages   of  the   same  yeai-s, 
the    sa::ie  results  T;ould  have  been  obtained  by  each  method,     po-vuever,    as 
mentioned  above,   no   one   set   of  years   could  be  used,     hence  a  considerable 
number   of  adjustm.ents   had  to  be  m.ace  in  the   averages   in  order  to  make   all 
of  them,  consistent  with  each  other.     In   arriving  at  consistent   final   aver- 
age  differentials,   the   seasonal  pattern  indicated  by  the  block  averages  was 
followed  as   closely/  as  possible,  while   the   actual   size   of  the   differential 
was   based  on  the   indicated  trends.     The  final  estirriated  average   differentials 
are   assumed  to  be  representative  of  those   in  i'ecent  -'•ears. 
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Results   oi''  analvEis   of  variar.ce  terts 

Differen!^es  betv>©en  months  as  tepved  by  pnslysis  of  variance  v.-ere 
significant  for  all  of  the  above  differentials   for   ill  rroups  of  years. 

Differences  tetvreen  years   for  the  differential   bet-woen  hecvy  and 
medium  heavy  hens  iTOre  not   significant. 

Differences  be'bvrecn  years  for  thg  diff orentiais  betiAieen  heavy  her.s 
and  the  various  classos  of  young  chickens  -aera  all  significant,  hovrever, 
for  some  breeds  and  clrsses  no  consistent  trenr's  -.^ro  evident  but  only  an 
erratic  up-and-dc-vn  movement •     For  those,  no  trend  was  assumed  to  exist. 

R.   J.  FOOTS 
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